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Resolution Plan 

A resolution plan is a proposal that aims to provide a resolution to the problem of the 
corporate debtor’s insolvency and its consequent inability to pay off debts. It needs to 
be approved by the committee of creditors (“COC”) and comply with mandatory 
requirements prescribed in IBC. 

Section 5(26) of IBC, 2016 -“Resolution plan” means a plan proposed by resolution 
applicant for insolvency resolution of the corporate debtor as a going concern in 
accordance with Part II; 

Resolution Applicant 

 Resolution applicant is simply, “any person who submits a resolution plan to the 
resolution professional. While the expectation from this wide definition is that the 
market at large will be the primary source of resolution plans, it is also open to 
creditors, and until very recently, the erstwhile promoters of the corporate debtor, to 
propose resolution plans. The RP moreover, does not have any discretion regarding 
which plans to present to the COC – he or she is statutorily bound to present all plans 
that meet the mandatory requirements. In practice, the COC typically authorizes the 
RP to prescribe eligibility and evaluation criteria for resolution applicants so as to 
ensure that only serious applicants submit plans. 

The RP is not expressly prohibited from submitting a resolution plan, but given that the 
RP also has the statutory duty to verify whether a plan meets the mandatory 
requirements, it could lead to a conflict of interest for the RP. 

 

Resolution plan – Section 30 

 
A resolution applicant may submit a resolution plan  

The RP shall examine each resolution plan received by him to confirm that each 
resolution plan—  

(a) provides for the payment of insolvency resolution process costs  

(b) provides for the repayment of the debts of operational creditors  

(c) provides for the management of the affairs of the Corporate debtor after 
approval of the resolution plan; (d) the implementation and supervision of the 
resolution plan;  

The RP shall present to the COC for its approval  

The COC may approve a resolution plan by a vote of not less than seventy five per 
cent. of voting share of the financial creditors.  

The resolution applicant may attend the meeting of the COC in which the resolution 
plan of the applicant is considered:  

The RP shall submit the resolution plan as approved by the COC to the 
Adjudicating Authority.  
 

 



 

Approval of Resolution plan –Section 31 

▪ If Adjudicating Authority is satisfied that the resolution plan as approved by 
the COC ,meets the requirements it shall by order approve the resolution plan 
which shall be binding on the corporate debtor and its employees, members, 
creditors, guarantors and other stakeholders involved in the resolution plan.  
Where the Adjudicating Authority is satisfied that the resolution plan does not 
confirm to the requirements referred to in sub-section (1), it may, by an order, 
reject the resolution plan.  
 

▪ After the order of approval under sub-section (1), —  
 
a) the moratorium order passed by the AA under section 14 shall cease to 
have effect; and  
 
(b) the RP shall forward all records relating to the conduct of the CIRP and the 
resolution plan to the Board to be recorded on its database.  

 

 

Liquidation – Process 

 

Liquidation 

 



Resolution Vs Liquidation 

 

 

 

 



Liquidation Estate -Section 36 

 

 

Distribution of liquidation Asset 

 


